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Oil, Gas & Consumable Fuels & Oilfield Services

Implications of Agreement Between the Province of B.C. and Blueberry River First Nations

As widely anticipated, the Province of B.C. and Blueberry River First Nations announced an agreement that will “guide
them forward in a partnership approach to land, water and resource stewardship” in support of the Blueberry River
members Treaty 8 rights, while also providing clarity to economic development in the Province. This agreement relates
to a previously stated B.C. Supreme Court decision (June 29, 2021) that found the Province had violated the Blueberry
River’s Treaty 8 rights through historical industrial development (ultimately impeding the authorization of activities
since that date).

The agreement represents a collaborative outcome for land management and resource development, while
protecting the Nation’s Treaty 8 rights, and key highlights of the release and new framework include:

• Agreement - “An ecosystem-based management approach for future land-use planning in Blueberry River’s most culturally
important areas, with ambitious timelines to complete new… land use plans” and “Companies, the Province, Blueberry River
and other Nations will sit together to discuss, design and agree to development plans” and “Collaborative land-use planning
[approach to oil and gas development planning and projects]… ensure the Nation’s Treaty rights are protected and natural
resource development activities can occur…” and “commitment to advance… land use plans within the next three years.” And
“series of operational level plans focused on land restoration, and petroleum and natural gas (PNG) sector activities will also be
developed… targeted for completion within 15 months”.

• Framework - “Measures include establishing areas for permanent protection from new development; focusing disturbance
from PNG wherever possible in areas already developed; reducing new disturbance from PNG by approximately 50% from
pre-court decision years; introducing operational and strategic planning expectations for the sector, applicable to all new
proposed activities; and a limit on overall new disturbance from PNG activities in Blueberry River’s claim area, designated at
750 hectares, as further detailed planning and restoration activities can be developed and agreed to.” And “land protection in
Blueberry River’s high-value areas, which includes more than 650,000 hectares of protection from new PNG… activities”.

• Outcome - “plans will improve clarity about the natural-resource activities that are available” and “The… agreement… brings
more predictability for the region and local economy… helps ensure that we are operating on the land in partnership to ensure
sustainability for future generations.” And “The agreement provides for annual reviews of implementation progress and
effectiveness, and includes a formal three-year review” and “The Province and Blueberry River have agreed to expeditiously
begin implementation, and in order to support the local economy, this agreement provides for a series of… and oil and gas
activities to proceed through Blueberry River’s claim area”.

Supportive statements to the agreement were concurrently provided by; Michael Rose (President & CEO, Tourmaline
Oil Corp.), Izwan Ismail (President & CEO, Petronas Energy Canada Ltd.), Lisa Baiton (President & CEO, CAPP), Tristan
Goodman (President & CEO, EPAC), in addition to six Ministers of the Government of B.C. and other local authorities.

For required disclosures, please refer to the end of the document.

https://news.gov.bc.ca/releases/2023WLRS0004-000043
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Analysis – In our view, the outcome of the agreement is largely constructive, with its basis on a collaborative approach
between the Nation, Government and industry, while providing some guardrails (albeit, with further clarity to be
distilled over the coming 1-3 years, as noted) that should offer predictability for industry to plan activity. Most
importantly, as it relates to industry (and our coverage), we note the constructive tone towards the expeditious
advancement of some activities (indicative of relative commercial support; as exemplified by well licenses that
have recently been granted), and while NEW activity will be under the greatest scrutiny (or limits), we believe that
stance should resonate over the long term (predicated on a pragmatic & collaborative approach as defined within the
framework). With that, impact to our coverage includes:

• E&P – Modest drag to timelines and costs (efficiencies) in the near-to-medium term as the framework is embedded, but
ultimately a more constructive runway for long-term development with a framework in place. As noted in the comps below, B.C.-
oriented developers trade in line to ahead of the resource gas peer average, in our view a reflection of the minimal risk ascribed
to this outcome (key operators impacted include ARX, CNQ, CR, KEL and TOU, with notable analogies below).

○ We believe that these impacts were largely foreshadowed by TOU’s revised guidance (see our note published last week),
which provided for an increased downtime provision (6% from 4% for 2023) to account for finalized permitting framework
in NEBC (noting that it has sufficient permits in place to operate for several years) and related increased frac downtime
(and general inefficiencies of operations), and regardless of which the company expects to maintain or modestly grow
BC production over the coming two-to-three years (economic +$1.50/mcf), all of which could be alleviated by a finalized
permitting framework. Long-term development of its Conroy assets (concurrent with LNG) should be a project that can be
distilled within this framework. Each and all, being supportive of TPZ's royalty interests.

○ ARX - We expect ARC will provide an updated budget and capital spending timeline as it relates to its Attachie asset,
a key development opportunity within the company’s portfolio. Given the company’s prior communications, it is
understood that the next 18-24 months will capture incremental spending of $700 million as construction resumes to
establish the necessary infrastructure. We expect first gas in the second half of next year, backstopped by 40 mboe/d of
process capacity (63% C5+) and an incremental $150 million of annual sustaining capital for Phase 1. Given a full year of
production is not likely captured until 2025, coupled with our view that this news is largely in line with expectations, we
believe the short-term impact is limited and view this as an optimistic outcome relating to the line-of-sight to the longer-
term capital spend, production and cash flow profiles ($500 mln annually @ US$65/bbl & US$4.75/mcf).

○ The implications to LNG Canada are an important consideration, where “new” activity could be challenged to support the
quantum of supply required for off-take, which speaks to a potential necessity for the consortium to acquire assets (i.e.,
existing field that could be further developed under the framework) or purchase spot supply to the benefit of western
Canadian pricing (with positive read-through across our coverage). Ultimately, a constructive backdrop for WCSB gas
participants as a whole.

• Services – The OFS group will similarly trend with the producers, although with relatively static impact to the current outlook,
and a positive bias through optimism for increased activity over the long term, and given the high current utilization of capacity,
could have read-through to magnified pricing and margins as incremental activity is mobilized (again, within reason, given the
tight labour/equipment backdrop). We continue to hold a positive bias towards PD (OP & $135 TP based on an unchanged 2023e
EV/EBITDA multiple of 5.0x) and TCW (OP & $6.75 TP based on an unchanged 2023e EV/EBITDA multiple of 6.0x).

Exhibit 1: Blueberry Operator Peer Comparables (Strip Pricing)

Ticker

Market 

Cap    
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(%)
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Yield    

(%)
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DAPPS Growth            

(%)

CF Netback 

($/bbl)

CF Margin                   

(%)

D/CF               

(x)

Drawn        

(%)

FCF           

($mln)

Total Net 

Payout

2023E 2023E 2023E 2023E 2023E 2024E 2023E 2024E 2023E 2023E 2024E 2023E 2024E 2023E 2024E 2023E 2024E 2023E 2023E 2024E 2023E 2024E

ARX $10,388 $1,218 $11,607 4% 4% 4.0x 3.8x 345.4 356.5 60% 11% 8% $22.47 $21.76 51% 50% 0.4x 0.2x 0% $396 $670 86% 76%

CR $831 $110 $940 0% 5% 3.2x 3.4x 31.0 36.0 78% -1% 3% $25.04 $22.89 62% 62% 0.4x 0.8x 0% $43 -$123 85% 141%

KEL $955 $10 $965 0% -2% 3.3x 3.2x 34.0 41.0 64% 19% 19% $23.67 $20.62 51% 51% 0.0x 0.1x 0% -$16 -$16 106% 105%

TOU $23,442 -$1,831 $21,611 1% 10% 5.0x 4.6x 545.0 565.0 77% 18% 14% $22.04 $21.07 53% 56% -0.4x -0.9x 0% $2,405 $2,153 45% 51%

Blueberry Operator Avg 1% 4% 3.7x 3.6x 70% 15% 11% $23.30 $21.58 54% 55% 0.2x 0.1x 0% 80% 93%

Gas Resource Peer Avg 3% 5% 3.5x 3.2x 68% 19% 18% $24.63 $22.93 56% 56% 0.1x 0.1x 13% 81% 81%

https://nbf.bluematrix.com/sellside/EmailDocViewer?mime=pdf&co=nbf&id=replaceme@bluematrix.com&source=mail&encrypt=c276da79-b4ab-4b9d-91cc-5e431bf417d6
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Note: Strip pricing as of 2023-01-12
Source: NBF, Company Reports, Refinitiv

Exhibit 2: PD Peer Comparables

Company Ticker Mkt. Cap Net Debt EV EBITDA EBITDA Growth EV/EBITDA

Net Debt 

/EBITDA P/TBV FCF Yield

(mln) (mln) (mln) (mln) (%)

Large Market Share Drillers 2023E 2024E 2023E 2024E 2023E 2024E 2023E 2024E 2023E 2024E

Ensign ESI.TO $ 707.8 $ 1,167.2 $ 1,875 $ 535.9 $ 579.6 47% 8% 3.5x 2.8x 2.2x 1.6x 0.5x 31% 38%

Helmerich & Payne
1

HP.N 5,009US$  18.5US$    $ 5,027 1,048US$  1,252US$  148% 19% 4.8x 3.7x 0.0x -0.3x 1.7x 7% 12%

Nabors NBR.N 1,603US$  1,880US$  $ 4,032 1,082US$  1,182US$  55% 9% 3.7x 2.6x 1.7x 1.2x 2.5x 26% 31%

Patterson-UTI PTEN.O 3,493US$  410.7US$  $ 3,904 1,037US$  1,175US$  57% 13% 3.8x 3.1x 0.4x 0.1x 1.7x 15% 22%

Drillers Average 77% 13% 3.9x 3.0x 1.1x 0.7x 1.6x 20% 26%

Precision Drilling PD.TO $1,486 $813.9 $2,300 $646.9 $697.3 54% 8% 3.6x 2.7x 1.3x 0.6x 1.0x 25% 29%

(%)

Source: NBF, Company Reports, Refinitiv

Exhibit 3: TCW Peer Comparables

Company Ticker Mkt. Cap Net Debt EV HHP EV/HHP EBITDA EV/EBITDA P/TBV FCF Yield
(mln) (mln) (mln)

Canadian Fracturing Peers 2023E 2024E 2023E 2024E 2023E 2024E 2023E 2024E

Calfrac Well Services CFW.TO $581 $206 $787 1,300,000    $600 $365.9 $387.0 2.2x 1.7x 0.6x 0.2x 1.5x 21% nmf

STEP Energy Services Ltd. STEP.TO $422 $79 $502 490,000      $1,025 $243.5 $257.8 2.1x 1.5x 0.3x -0.1x 1.4x 21% 31%

Canadian Average (excl. boxed outliers) $813 2.1x 1.6x 0.4x 0.0x 1.4x 21% 31%

Company Ticker Mkt. Cap Net Debt EV HHP EV/HHP EBITDA EV/EBITDA P/TBV FCF Yield
(mln) (mln) (mln)

U.S. Fracturing Peers 2023E 2024E 2023E 2024E 2023E 2024E 2023E 2024E

Halliburton HAL US$36,867 US$3,891 US$40,758 4,600,000    US$8,850 US$4,991.0 US$5,768.3 8.2x 6.8x 0.8x 0.4x 7.0x 6% 7%

Liberty Oilfield Services LBRT.K US$2,692 (US$212) US$2,480 2,500,000    US$1,000 US$1,194.1 US$1,239.9 2.1x 1.6x -0.2x -0.5x 1.8x 22% 26%

Mammoth Energy Services TUSK.O US$344 nmf nmf 300,000      nmf US$154.7 US$169.7 nmf nmf nmf nmf nmf nmf nmf

NexTier Oilfield Solutions NEX US$2,197 (US$312) US$1,885 2,260,000    US$825 US$901.6 US$1,023.1 2.1x 1.4x -0.3x -0.8x 3.6x 24% 28%

Propetro Holding Corp PUMP.K US$1,087 (US$261) US$826 1,315,000    US$625 US$499.0 US$564.4 1.7x 0.9x -0.5x -1.0x 1.1x 23% 27%

RPC, Inc. RES.N US$1,915 (US$227) US$1,689 735,000      US$2,300 US$455.2 US$483.9 3.7x nmf -0.5x nmf 2.5x nmf nmf

U.S. Average (excl. boxed outliers) US$950 3.5x 2.7x -0.2x -0.5x 3.2x 19% 22%

North American Average (exlc. boxed outliers) 3.1x 2.3x 0.0x -0.3x 2.7x 20% 25%

Trican Well Services TCW.TO $842.9 ($87.9) $755.1 529,000      $1,425 $250.4 $262.9 3.0x 2.4x -0.4x -0.7x 1.5x 15% 17%

Net Debt /EBITDA

Net Debt /EBITDA

Source: NBF, Company Reports, Refinitiv
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Disclosures

PRICE, RATING AND TARGET HISTORY: I = Initiation, OP = Outperform, SP = Sector Perform, UP = Underperform, UR = Under Review, R = Restricted; T = Tender (Source: Factset, NBF)

ARC Resources Ltd. Rating History as of 01/18/2023
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Crew Energy Inc. Rating History as of 01/18/2023
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Kelt Exploration Ltd. Rating History as of 01/18/2023
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Tourmaline Oil Corp. Rating History as of 01/18/2023
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Trican Well Service Ltd. Rating History as of 01/18/2023
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Precision Drilling Corporation Rating History as of 01/18/2023
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ARX

Commodity Price Risk: Fluctuations in global and local commodity prices, in addition to foreign exchange rates, can have material, adverse impacts on operations, financial condition and reserves
value. A decline in commodity prices presents the greatest single direct risk to a company’s revenue, cash flow and earnings.

Operational Risk: Oil and natural gas development involves a high degree of risk, which is managed through a combination of experience, knowledge and careful evaluation. There is no assurance
that expenditures made on exploration and development will result in new discoveries or commercial quantities of oil and gas. As well, existing production and processing activities can be impacted by
unforeseeable events that can negatively impact production and cash flow. Additionally, controls and regulations may be imposed and amended from all levels of government, presenting immediate
material impacts to companies in some cases.

Changes to production deliverability: As ARC’s Attachie asset is currently in the early stage of development, adverse changes to well performance, largely in terms of production deliverability and
declines, could have material impacts on the future profitability of this asset.

CR

Commodity Prices: Fluctuations in global and local commodity prices, in addition to foreign exchange rates, can have material, adverse impacts on operations, financial condition and reserves value.
A decline in commodity prices presents the greatest single direct risk to a company’s revenue, cash flow and earnings.

Operational/Regulatory: Oil and natural gas development involves a high degree of risk, which is managed through a combination of experience, knowledge and careful evaluation. There is no
assurance that expenditures made on exploration and development will result in new discoveries or commercial quantities of oil and gas. As well, existing production and processing activities can be
impacted by unforeseeable events that can negatively impact production and cash flow. Additionally, controls and regulations may be imposed and amended from all levels of government, presenting
immediate material impacts to companies in some cases.

Gathering and Processing Facilities and Pipeline Systems: Lack of capacity and/or constraints on gathering and processing facilities, pipeline systems, and in certain circumstances rail, may have
a negative impact on the Corporation's ability to produce and sell its oil and natural gas.

KEL

Commodity Prices: Fluctuations in global and local commodity prices, in addition to foreign exchange rates, can have material, adverse impacts on operations, financial condition and reserves value.
A decline in commodity prices presents the greatest single direct risk to a company’s revenue, cash flow and earnings.

Operational/Regulatory: Oil and natural gas development involves a high degree of risk, which is managed through a combination of experience, knowledge and careful evaluation. There is no
assurance that expenditures made on exploration and development will result in new discoveries or commercial quantities of oil and gas. As well, existing production and processing activities can be
impacted by unforeseeable events that can negatively impact production and cash flow. Additionally, controls and regulations may be imposed and amended from all levels of government, presenting
immediate material impacts to companies in some cases.

Gathering and Processing Facilities and Pipeline Systems: Lack of capacity and/or constraints on gathering and processing facilities and pipeline systems may have a negative impact on the
Corporation's ability to produce and sell its oil and natural gas.

TOU

Commodity Prices: Fluctuations in global and local commodity prices, in addition to foreign exchange rates, can have material, adverse impacts on operations, financial condition and reserves value.
A decline in commodity prices presents the greatest single direct risk to a company’s revenue, cash flow and earnings.

Operational/Regulatory: Oil and natural gas development involves a high degree of risk, which is managed through a combination of experience, knowledge and careful evaluation. There is no
assurance that expenditures made on exploration and development will result in new discoveries or commercial quantities of oil and gas. As well, existing production and processing activities can be
impacted by unforeseeable events that can negatively impact production and cash flow. Additionally, controls and regulations may be imposed and amended from all levels of government, presenting
immediate material impacts to companies in some cases.

Gathering and Processing Facilities and Pipeline Systems: Lack of capacity and/or constraints on gathering and processing facilities and pipeline systems may have a negative impact on the
Corporation's ability to produce and sell its oil and natural gas.
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TCW

Commodity Prices: Demand, pricing and terms for Trican services depend significantly upon the level of expenditures made by oil and gas companies, which are directly related to the demand for,
and price of oil and gas.

Seasonality: Trican operations in Canada are susceptible to weather volatility, as heavy rains, warmer winters and typical “spring break-up” weather can limit access to well sites.

Regulatory: Trican is subject to stringent environmental laws and regulations, some of which may provide for strict liability for damages to natural resources or threats to public health or safety.

PD / PDS

Commodity Prices: With the majority of its business tied to the growth of the oil and gas industry, PD will be a cyclical stock that trades to some degree with the demand for commodities.

Industry Overcapacity: Industry overcapacity due to low levels of activity can result in an oversupply of drilling equipment and idle rigs and crews.

Labour Shortage: PD can periodically experience challenges in attracting qualified workers to staff its assets. This could result in some of the company’s fleet sitting idle.

ADDITIONAL COMPANY RELATED DISCLOSURES
ARC Resources Ltd.  2, 3, 4, 5, 7, 9
Crew Energy Inc.  2, 3, 5, 7
Kelt Exploration Ltd.  2, 3, 5, 7
Precision Drilling Corporation  2, 3, 4, 5, 7, 9, 177
Tourmaline Oil Corp.  2, 3, 4, 5, 7
Trican Well Service Ltd.  10
Canadian Natural Resources Limited  9
Topaz Energy Corp.  2, 3, 4, 5, 7

LEGEND FOR COMPANY RELATED DISCLOSURES:

2 National Bank Financial Inc. has acted as an underwriter with respect to this issuer within the past 12 months.
3 National Bank Financial Inc. has provided investment banking services for this issuer within the past 12 months.
4 National Bank Financial Inc. or an affiliate has managed or co-managed a public offering of securities with respect to this issuer within the past 12 months.
5 National Bank Financial Inc. or an affiliate has received compensation for investment banking services from this issuer within the past 12 months.
6 National Bank Financial Inc. or an affiliate has a non-investment banking services related relationship during the past 12 months.
7 The issuer is a client, or was a client, of National Bank Financial Inc. or an affiliate within the past 12 months.
8 National Bank Financial Inc. or its affiliates expects to receive or intends to seek compensation for investment banking services from this issuer in the next 3 months.
9 As of the end of the month immediately preceding the date of publication of this research report (or the end of the second most recent month if the publication date is less than 10 calendar days after
the end of the most recent month), National Bank Financial Inc. or an affiliate beneficially own 1% or more of any class of common equity securities of this issuer.
10 National Bank Financial Inc. makes a market in the securities of this issuer, at the time of this report publication.
11 A partner, director, officer or research analyst involved in the preparation of this report has, during the preceding 12 months provided services to this issuer for remuneration other than normal
course investment advisory or trade execution services.
12 A research analyst, associate or any other person (or a member of their household) directly involved in preparing this report has a financial interest in the securities of this issuer.
13 A partner, director, officer, employee or agent of National Bank Financial Inc., is an officer, director, employee of, or serves in any advisory capacity to the issuer.
14 A member of the Board of Directors of National Bank Financial Inc. is also a member of the Board of Directors or is an officer of this issuer.
15 A redacted draft version of this report has been shown to the issuer for fact checking purposes and changes may have been made to the report before publication.

177 An NBF analyst attended a tour of the Nisku Drilling Support Center in Nisku, Alberta on October 3, 2022. A portion of the analyst's expenses were paid for by the issuer.

RATING DISTRIBUTION

 Outperform Sector Perform Underperform
 
Coverage Universe Ratings Distribution 63% 34% 0%
 
Investment Banking Distribution 62% 58% 33%

DISCLOSURES
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Ratings And What They Mean: PRIMARY STOCK RATING: NBF has a three-tiered rating system that is relative to the coverage universe of the particular analyst. Here is a brief description of
each: Outperform (OP) – The stock is expected to outperform the analyst’s coverage universe over the next 12 months; Sector Perform (SP) – The stock is projected to perform in line with the sector
over the next 12 months; Underperform (UP) – The stock is expected to underperform the sector over the next 12 months. SECONDARY STOCK RATING: Under Review (UR) − Our analyst has
withdrawn the rating because of insufficient information and is awaiting more information and/or clarification; Tender (T) − Our analyst is recommending that investors tender to a specific offering for
the company’s stock; Restricted (R) − Because of ongoing investment banking transactions or because of other circumstances, NBF policy and/or laws or regulations preclude our analyst from rating
a company’s stock. INDUSTRY RATING: NBF has an Industry Weighting system that reflects the view of our Economics & Strategy Group, using its sector rotation strategy. The three-tiered system
rates industries as Overweight, Market Weight and Underweight, depending on the sector’s projected performance against broader market averages over the next 12 months. RISK RATING: As of
June 30, 2020, National Bank Financial discontinued its Below Average, Average and Above Average risk ratings. We continue to use the Speculative risk rating which reflects higher financial and/or
operational risk.

GENERAL: This Report was prepared by National Bank Financial Inc. (NBF), a Canadian investment dealer, a dealer member of IIROC and an indirect wholly owned subsidiary of National Bank of
Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without notice. The
information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or advise on further developments relating to the topics or securities
discussed. The opinions expressed are based upon the author(s) analysis and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities
mentioned herein, and nothing in this Report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual
circumstances. In all cases, investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or markets that are
analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required by you in making an investment
decision.

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing this Report is prohibited or
restricted by any legislation or regulation in any jurisdiction from making it available to you.

National Bank of Canada Financial Markets is a trade name used by National Bank Financial Inc. and National Bank of Canada Financial Inc.

RESEARCH ANALYSTS: The Research Analyst(s) who prepared these reports certify that their respective report accurately reflects his or her personal opinion and that no part of his/her
compensation was, is, or will be directly or indirectly related to the specific recommendations or views as to the securities or companies.

NBF compensates its Research Analysts from a variety of sources. The Research Department is a cost centre and is funded by the business activities of NBF including Institutional Equity Sales and
Trading, Retail Sales, the correspondent clearing business, and Corporate and Investment Banking. Since the revenues from these businesses vary, the funds for research compensation vary. No one
business line has a greater influence than any other for Research Analyst compensation.

CANADIAN RESIDENTS: NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and, as market
conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be contrary to any opinions expressed in
this Report.

NBF or its affiliates often act as financial advisor, agent, lender or underwriter or provides trading related services for certain issuers mentioned herein and may receive remuneration for its services. As
well, NBF and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or sales of these securities
from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This Report may not be independent of the proprietary interests of
NBF and its affiliates.

NBF is a member of the Canadian Investor Protection Fund.

UK RESIDENTS: This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the independence of investment research
and it is not subject to any prohibition on dealing ahead of the dissemination of investment research.

In respect of the distribution of this Report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act
2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice.

NBF makes no representation as to the proper characterization of the investments for legal, regulatory or tax purposes, or as to the ability of a particular investor to invest or transact in the investments
under applicable legal restrictions.

If securities are offered by an issuer in a foreign jurisdiction, or the security is structured through a foreign special-purpose-vehicle, or you purchase securities that are issued by foreign issuers, your
investment and continued holding of securities may be subject to the laws and regulations of more than one jurisdiction. There may be differences in legal and regulatory regimes across different
jurisdictions which may significantly impact the legal and regulatory risks affecting the investment sector and / or investment.

NBF and/or its parent and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had interests or
long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market maker in the relevant investments or related investments
discussed in this Report, or may act or have acted as investment and/or commercial banker with respect hereto. The value of investments, and the income derived from them, can go down as well
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as up and you may not get back the amount invested. Past performance is not a guide to future performance. If an investment is denominated in a foreign currency, rates of exchange may have an
adverse effect on the value of the investment. Investments which are illiquid may be difficult to sell or realise; it may also be difficult to obtain reliable information about their value or the extent of the
risks to which they are exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to substantial risk and are not suitable for all investors. The investments
contained in this Report are not available to retail customers and this Report is not for distribution to retail clients (within the meaning of the rules of the Financial Conduct Authority). Persons who are
retail clients should not act or rely upon the information in this Report. This Report does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe
for the securities described herein nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever.

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial Conduct Authority. NBF is authorized
and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.

NBF is not authorized by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom.

U.S. RESIDENTS: With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI”) is registered with the Securities Exchange
Commission (SEC), the Financial Industry Regulatory Authority (FINRA), and is a member of the Securities Investor Protection Corporation (SIPC). NBCFI operates pursuant to a 15 a-6 Agreement
with its Canadian affiliates, NBF and National Bank of Canada.

This report has been prepared in whole or in part by research analysts employed by non-US affiliates of NBCFI that are not registered as broker/dealers in the US. These non-US research analysts
are not registered as associated persons of NBCFI and are not licensed or qualified as research analysts with FINRA or any other US regulatory authority and, accordingly, may not be subject (among
other things) to FINRA restrictions regarding communications by a research analyst with the subject company, public appearances by research analysts and trading securities held in a research analyst
account.

All of the views expressed in this research report accurately reflects the research analyst’s personal views regarding any and all of the subject securities or issuers. No part of the analyst’s
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this research report. The analyst responsible for the production of this report
certifies that the views expressed herein reflect his or her accurate personal and technical judgment at the moment of publication.

Because the views of analysts may differ, members of the National Bank Financial Group may have or may in the future issue reports that are inconsistent with this report, or that reach conclusions
different from those in this report. To make further inquiry related to this report, United States residents should contact their NBCFI registered representative.

HK RESIDENTS: With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA”) which is licensed by the Securities and Futures Commission (“SFC”)
to conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this report are solely for informational purposes. It has not been approved
by, reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of
any transaction. None of the products issuers, NBCFMA or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing
assume any loss suffered by you in reliance of such information.

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such information will only be available to
those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO”)). If you are in any doubt as to your status you should consult a financial
adviser or contact us. This material is not meant to be marketing materials and is not intended for public distribution. Please note that neither this material nor the product referred to is authorized for
sale by SFC. Please refer to product prospectus for full details.

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and financial and other interests in
securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are managed by NBCFMA or its affiliates that may purchase or sell such
securities and instruments.

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc., is licensed or registered with the SFC. Accordingly, such entities and
their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves out as carrying on a business in any regulated activity in Hong
Kong; or (iii) actively market their services to the Hong Kong public.

COPYRIGHT: This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information, opinions or conclusions
contained in it be referred to without in each case the prior express written consent of NBF.

DISSEMINATION POLICY: Please click on this link to access NBF's Research Dissemination Policy.

https://nbf.bluematrix.com/sellside/EmailDocViewer?mime=pdf&co=nbf&id=replaceme@bluematrix.com&source=mail&encrypt=1b284ddb-4c3c-434d-afd9-38150c161b6f

