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A power conundrum?
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World:

“American exceptionalism is the belief that the 

United States is either distinctive, unique, or 

exemplary compared to other nations"

Wikipedia
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NBF Economy and Strategy (data via Refinitiv)

World: Despite aggressive tightening campaigns...
Policy rates: Federal Reserve, Bank of Canada, ECB
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JAP GBR DEU FRA CAN ITA USA

…US growth remains resilient
Real gross domestic product in G-7 countries, annualized change in H2 2023
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NBF Economics and Strategy (data via Bloomberg)
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World: The root of American exceptionalism?
Federal debt held by the public expressed as a percentage of GDP
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NBF Economics and Strategy (data via the U.S. Office of Management and Budget and the Congressional Budget Office)
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United States:

“Monetary policies operate with a long 

lag and with a lag that varies widely 

from time to time."

Milton Friedman

(1976 Nobel Laureate)
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U.S.: Businesses are starting to feel the impacts of higher rates
Chapter 11 bankruptcies filings

NBF Economics and Strategy (data via the American Bankruptcy Institute)
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U.S.: Small business confidence at an 11-year low
NFIB Small Business Optimism Index

Index

NBF Economics and Strategy (data via Bloomberg)
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U.S.: Full-time employment in contraction
Full-time employment

y/y % chg.

NBF Economics and Strategy (data via Bloomberg)
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U.S.: Credit risk on the rise
Delinquency rate on credit card loans

%

*100 largest banks measured by consolidated foreign and domestic assets

NBF Economics and Strategy (data via Fred St Louis)
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U.S.: Credit risk on the rise
Delinquency rate on consumer loans

%

*100 largest banks measured by consolidated foreign and domestic assets

NBF Economics and Strategy (data via Fred St Louis)
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U.S: Déjà vu all over again for Fed reassurance?
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NBF Economics and Strategy (data via Refinitiv, Bank of Canada, Fred)

Commercial real estate loans as a percentage of total 

loans
Commercial real estate risk (February 2024)

"I don't think a banking crisis due to 

commercial real estate is likely"

Residential real estate risk (May 2007)

"Subprime mortgage woes won't seriously harm 

the economy"
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https://www.bankofcanada.ca/rates/banking-and-financial-statistics/chartered-bank-selected-liabilities-month-end-formerly-c2/
https://fred.stlouisfed.org/series/DPSACBW027SBOG
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World: Despite recent decline, equity markets are still near a record high…
MSCI ACWI

Index

NBF Economics and Strategy (data via Refinitiv)
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…with earnings yield below the fed funds
S&P 500 earnings yield vs. fed funds rate  

%

NBF Economics and Strategy (data via Refinitiv)
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2023 2024 2025 2026
12 months 

forward

MSCI ACWI -0.2 9.1 13.2 10.7 10.8

 MSCI World 1.0 7.5 12.8 10.6 9.6

  MSCI USA 2.7 9.4 14.6 11.9 11.6

  MSCI Canada -8.7 3.9 12.0 7.9 7.0

  MSCI Europe -3.7 3.5 10.4 9.0 5.9

  MSCI Pacific ex Jp -5.8 4.4 5.2 4.9 5.3

  MSCI Japan 4.5 13.9 9.1 9.0 8.8

 MSCI EM -7.5 19.9 15.5 11.0 18.5

  MSCI EM EMEA 0.5 6.0 14.2 8.1 10.8

  MSCI EM Latin America -24.3 7.5 7.4 6.6 7.4

  MSCI EM Asia -5.2 25.3 17.1 12.2 22.1

4/26/2024

MSCI composite index: EPS Performance

NBF Economics and Strategy (data via Refinitiv)

15

16

-5

-4

-3

-2

-1

0

1

2

3

4

5

6

7

8

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

U.S.: Inflation refuses to stay down
Core PCE deflator

% m/m (annualized)

NBF Economics and Strategy (data via Fred)
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U.S.: Back to square one for the Fed?
U.S. Treasuries (10-year yield)

NBF Economics and Strategy (données via Refinitiv)
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"To believe only in geopolitics is lowering and 

cynical, but to advance policy solutions with no 

regard to geopolitics is arrogant and naïve."

Robert D. Kaplan

The Tragic Mind (2023)
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World: We are no longer all friends
Volume of expenditure on military goods and services

Billions of constant 2022 USD

NBF Economics and Strategy (data via Fred)

Fall of Berlin wall
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World: Investors must now also deal with uncertainty
Economic Policy Uncertainty Index

BF Economics and Strategy (data via EPU)
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https://www.policyuncertainty.com/
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Bullion: Investors are not drinking the policymakers’ Koolaid
Price of gold: Nominal and real (2024 dollars)

NBF Economics and Strategy (data via Refinitiv)
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World: China's crude oil imports are at a record high
Volume imports of crude oil by China

Volume imports

NBF Economics and Strategy (data via Refinitiv)
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U.S.: Dollar and oil correlation has become much weaker
Correlation between daily % change in the USD index and daily % change in the price of brent oil

Moving 52-week correlation

NBF Economics and Strategy (data via Refinitiv)
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Canada

“Demographics explains two-thirds of everything"

David Foot (famous Canadian demographer)
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Canada: Surging population growth
Annual growth in total population

Individuals

Statistical correction 

by Statcan
Newfoundland

joins Canada

Baby boom
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Canada: All provinces grow at least twice as fast as OECD
Population change (2023Q4 vs 2022Q4)

%

NBF Economics and Strategy (data via Statistics Canada, OECD)
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https://stats.oecd.org/Index.aspx?DataSetCode=POPPROJ


-0.4
-0.4

-0.1
0.3

0.4
1.1

2.6
2.6
2.6
2.6

2.7
2.7

2.8
3.0
3.0

3.1
3.1
3.1
3.1

3.2
3.2
3.2

3.3
3.6

3.7
3.7

4.3

-1.0 0.0 1.0 2.0 3.0 4.0 5.0

Japan (192)
Italy (192)

United Kingdom (182)
France (161)

United States (149)
Germany (85)

Sudan (18)
Cameroon (18)
Mauritania (18)

Senegal (18)
Mozambique (15)

Benin (15)
Zambia (14)
Uganda (13)

Tanzania (13)
Chad (7)

Angola (7)
Mali (7)

Somalia (7)
Canada (6)

Kazakhstan (6)
Congo (6)

Singapore (5)
Burundi (4)

Syria (3)
Niger (2)

Alberta (1)

Alberta: Population growth is the fastest in the World
Population growth in 2022, top 20 countries + Alberta and G7 economies (2023 data for CA and AB) 

%

NBF Economics and Strategy (data via World Bank, Statistics Canada)
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NBF Economics and Strategy (data via Statistics Canada)

Calgary: Unprecedented !
Annual growth in total population

Individuals (annual change in thousands) That’s 5.7% by the way !
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https://data.worldbank.org/indicator/SP.POP.GROW?most_recent_value_desc=true
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1710000901
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Alberta: Private-sector jobs are up, while RoC is down
Employment in the private sector: AB vs RoC

Thousands of workers (6-month change)

NBF Economics and Strategy (data via Statistics Canada)
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Canada: Housing supply deficit hit new record in 2024Q1
Ratio of growth in working-age population to housing starts (quarterly data)

People per housing unit started (inverted scale)
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Canada: Outside shelter, inflation is well below 2%
CPI inflation: Total, shelter and ex-shelter

Year-on-year change (%)

Ex. shelter

Total

Shelter

Target

NBF Economics and Strategy (data via Statistics Canada)
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Canada : Worst home affordability since the 1980s except for YYC
Monthly mortgage payment on median home price, all types of dwellings (25 year amortization, 5-year term)

Montreal

% of median income

NBF Economics and Strategy (data via Statistics Canada, Teranet-National Bank, CREA)
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NBF Economics and Strategy (data from Conference Board of Canada)

Shaded area: U.S. recessions
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Source: 338Canada

Is Trudeau Liberal government living on borrowed time?
Take polls with a grain of salt, but current aggregations show Conservatives clearly in driver’s seat
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Canada: The daunting task of building nearly 4 million homes
Employment in the construction industry as a percentage of total employment

%

NBF Economics and Strategy (data via Statistics Canada table 14-10-0023-01, D266-289, D290-317)

Ottawa wants to double the

 number of housing starts…

… at a time when we 

already have a record 

share of the workforce 

employed in the 

construction sector.

35

Canada

“You’ve seen those signs that say, “In emergency, 

break glass.” Well, it’s time to break the glass on 

Canadian productivity”

Caroline Rogers (March 26, 2024)
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https://www150.statcan.gc.ca/n1/pub/11-516-x/sectiond/4057750-eng.htm#2
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Canada: Down for three consecutive years
Labour productivity in Canada’s business sector 

% change (annual)*

* truncated scale because of COVID recession

NBF Economics and Strategy (data via Statistics Canada)
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NBF Economics and Strategy (data via Statistics Canada 34-10-0163-01, 36-10-0096-01, 17-10-0009-01, BEA table 1.2, Refinitiv)

Canada: Caught in a population trap
Net total real capital stock at year-end per person. Last obs.: CAN - NBF estimation for 2023; U.S.- 2022

y/y variation (%)
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https://www150.statcan.gc.ca/n1/en/daily-quotidien/240306/dq240306b-eng.pdf?st=3-TaoX55


-8

-4

0

4

8

12

16

20

24

28

1990 1995 2000 2005 2010 2015 2020 2025

Canada: Stock market trading at near historic discount to U.S. 
Forward PE ratio for the S&P 500 and the S&P/TSX

ratio

NBF Economics and Strategy (data via Refinitiv)
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Canada: GDP per capita diverges from the United States
Real GDP per capita (15+ in Canada, 16+ in U.S.), forecast for Q1 2024
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Canada

“The choice for Canada in a fast-changing global 

environment is either to adapt quickly and take 

advantage of the changes happening or watch from the 

sidelines.”

Brian Mulroney
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World: Distribution of manufacturing GDP
Manufacturing GDP as a share of world total in constant 2015 USD
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NBF Economics and Strategy (data via United Nations)
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https://unctadstat.unctad.org/wds/TableViewer/tableView.aspx
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NBF Economics and Strategy (data via Refinitiv, Statcan table 36-10-0096-01 and BEA table 3.2ESI)
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Canada: Does anyone still care about our national security?
Net real capital stock in the manufacturing sector per population at year-end, CA and U.S. 

Smallest manufacturing capacity since 1965 Auto 
Pact despite free trade agreements with 51 countries 

and access to 1.5 billion people!
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World:

"The fact remains that, if the supply of energy failed, 

modern civilization would come to an end as 

abruptly as does the music of an organ deprived of 

wind."
Frederick Soddy

1921 Nobel Laureate
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https://www150.statcan.gc.ca/t1/tbl1/en/cv.action?pid=3610009601
https://apps.bea.gov/iTable/?ReqID=10&step=2#eyJhcHBpZCI6MTAsInN0ZXBzIjpbMiwzXSwiZGF0YSI6W1siVGFibGVfTGlzdCIsIjEyOCJdXX0=


Alberta: In case you missed the Herald this weekend
Exhibit 1 Exhibit 2
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U.S.: The demand for electricity is back on an upward trend
Electricity used by all sectors of the U.S. economy

trillions (kWh)

NBF Economics and Strategy (data via EIA)

EIA Forecast

Outsourcing to China

Ngas = 40%
Coal = 20%
Nuclear = 18%
Wind = 10%
Hydro = 6%
Solar = 3%
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World: More electricity + geopolitics = higher copper prices
Price of copper

USD/pound

NBF Economics and Strategy (data via Refinitiv)
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https://www.eia.gov/energyexplained/electricity/use-of-electricity.php#:~:text=Total%20U.S.%20electricity%20consumption%20in,year%20decreases%20occurred%20after%202007.


Canada

“There are days frankly when we seem to be like 

the fellow who was born on third base and thinks 

he hit a triple.”

Brian Mulroney
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Canada: Is Ottawa ready for this trend?
Electricity used by all sectors of the Canadian economy

billions (kWh)

NBF (data via Statcan with forecast from NBF Calgary)

NBF forecast

Outsourcing to China
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Canada: First electricity deficit on record
Net exports of electricity

Millions of megawatt-hours

NBF Economics and Strategy (data via Statistics Canada table 25-10-0016-01)
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https://www150.statcan.gc.ca/t1/tbl1/en/cv.action?pid=2510001601
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Canada: Let's face it, EVs won't be built in Ontario without Ngas
Ontario electricity generation from combustible fuels

Millions of megawatt-hours

NBF Economics and Strategy (data via Statistics Canada table 25-10-0015-01)
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World: Canada’s electricity grid is already one of the cleanest
2022 carbon intensity of electricity (gCO2/kWh), OECD + China and India

gCO2/kWh

NBF Economics & Strategy (data via Our World in Data)

OECD average
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https://www150.statcan.gc.ca/t1/tbl1/en/cv.action?pid=2510001501
https://ourworldindata.org/grapher/carbon-intensity-electricity


Canada:

“We do not want to invest in Alberta because of

its dirty shale oil sands"

Some European Institutional Investors
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ESG is meaningless without taking governance into account
Regulatory Quality Index for OPEC countries plus CA, MX, NO, CN and IN (2022)

Index (-2.5=weak, 2.5=strong)

NBF Economie et Stratégie (data via World Bank)
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https://info.worldbank.org/governance/wgi/
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World: IMF says Canada has lowest energy subsidies in G20
Oil, coal, and natural gas subsidies* as a share of GDP for the G20 countries , 2022

% of GDP

* Defined as the sum of implicit and explicit subsidies as per IMF calculations

NBF Economics and Strategy (data via IMF)
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Canada: Share of global CO2 emissions at lowest level since 1906
Canada's annual CO2 emissions and share of total world emissions

% 

NBF Economics and Strategy (data via our world in data)

Millions of tons

Share of global emissions

(right)

Canadian emissions

(left)

2030 target

13.2 tonnes x 3 million = 39.6 tonnes
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https://www.imf.org/-/media/Files/Topics/energy-subsidies/EXTERNALfuelsubsidiestemplate2023new.ashx
https://ourworldindata.org/co2/country/canada
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World:  Canada’s methane emissions have plummeted
Regulatory Top Natural gas producers and contribution to global flaring volumes

Since 2015, Canada’s gas 

production is up 15-20% while 

flared volumes have fallen 50%
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https://www.sciencedirect.com/science/article/pii/S0195925508001637?via%3Dihub
https://e360.yale.edu/features/wood_pellets_green_energy_or_new_source_of_co2_emissions
https://e360.yale.edu/features/wood_pellets_green_energy_or_new_source_of_co2_emissions
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Forecast summary

• Subdued economic growth (stagnation) in the coming months
• Slow hiring =  higher jobless rate
• The good news is that inflation is not the threat it once was
• Rate cuts are coming
• The stock market is vulnerable: Elevated PEs and resilient bond yields (GVT debt)
• Canadian currency likely to depreciate 

Risk factors:
Complex geopolitical backdrop in the amid rapid structural change
Attracting PRIVATE capital is key as government funding dries up
Our policymakers MUST make Canada more business-friendly for domestic and foreign
investors.
What is the terminal interest rate (3%-3.5% range) in post-Covid environment?
Need to manage both risk and uncertainty
Alberta needs to market itself better (domestically and internationally)
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UK residents

This report is a marketing document. It has not been prepared in accordance with the requirements of European Union legislation established to promote the independence of investment research, nor is it subject to any prohibition on pre-distribution negotiation of investment 
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guarantee of future returns.  If an investment is denominated in a foreign currency, exchange rate fluctuations may adversely affect the value of the investment.  It may be difficult to sell or realize illiquid investments, or to obtain reliable information about their value or the extent 

of the risks to which they are exposed.  Certain transactions, particularly those involving forward contracts, swaps and other derivatives, involve serious risk and are not suitable for all investors. The investments described in this report are not offered to retail customers, and 

this report should not be distributed to them (within the meaning of the rules of the Financial Conduct Authority).  Retail investors should not act or rely on the information contained in this report. This report does not constitute or form part of an offer to sell or subscribe, or the 

solicitation of an offer to buy or subscribe, any of the securities described herein. Nor should this report be relied upon in connection with any contract or commitment whatsoever, nor does it serve or will it serve as the basis or foundation for any such contract or commitment. 
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registered office at 70 St. Mary Axe, London, EC3A 8BE. 
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In connection with the distribution of this report in the United States, National Bank of Canada Financial Inc ("NBCFI"), which is regulated by the Financial Industry Regulatory Authority (FINRA) and is a member of the Securities Investor Protection Corporation (SIPC), an 
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This report is not a research report and is intended for large institutional investors in the United States only. This report is not subject to the U.S. independence and disclosure requirements applicable to research reports.

HK residents 

With respect to the distribution of this document in Hong Kong by NBC Financial Markets Asia Limited ("NBCFMA"), which holds a license from the Securities and Futures Commission ("SFC") to conduct Type 1 (securities trading) and Type 3 (leveraged foreign exchange 
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